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IN D EPEN DEN T AUD ITORS' REPORT 

To The Honorable M ayor Peter L. Gitz and 
The Board of Alderm en 
Town of M adisonville, Louisiana 

985) 892-6633 - Covington 
985) 892-4666 - FAX 

W e have audited the accom panying general purpose financial statem ents of the Town of M adisonville, 
Louisiana, as of June 30, 2002 and for the tw o years then ended, as listed in the table of contents. These 
general purp ose financial statem ents are the responsibility of the Town's m an agem ent. Our responsibility 
is to express an opinion on these general purp ose financial statem ents based on our audit. 

W e conducted our audit in accordance w ith auditing standards generally accepted in the United States of 
Am erica and Government Auditing Standards issued by the Comptroller General of the United States. 
Those standards require that w e plan  and perform  the audit to obtain reasonable assurance about whether 
the general purpose financial statem ents are free of m aterial m isstatem ent. A n audit includes exam ining, 
on a test basis, evidence supporting the am ounts and disclosur es in the general purpose financial statem ents. 
An audit also includes assessing the accounting principles used and significant estim ates m ade by 
m anagem ent, as w ell as evaluating the overall general purp ose financial statem ent presentation. W e believe 
that our audit provides a reasonable basis for our opinion. 

In our opinion the general purpose financial statem ents referred above present fairly, in all m aterial respects, 
the financial position of the Town of M adisonville, Louisiana, as of June 30, 2002, and the results of its 
operations and cash flows of its proprietary fund types for the two years then ended in conformity with 
accounting principles generally accepted in the United States of Am erica. 

Our audit was conducted for the purpose of form ing an opinion on the general purpose financial statem ents 
taken as a whole. The accom panying financial inform ation listed as other supplem entary inform ation in the 
table of contents is presented for purp oses of additional analysis and is not a required part of the general 

purpose finan cial statements of the Town of M adisonville, Louisiana. Such inform ation has been subjected 
to the auditing procedures applied in the audit of the general purpose financial statem ents and, in our 
opinion, is fairly stated in all m aterial respects in relation to the general purp ose financial statem ents taken 
as a whole. 



To the M ayor and Board of Alderm en 
Town of M adisonville, Louisiana 

In accordance w ith Government Auditing Standards, we have also issued a report dated July 30, 2002, on 
our consideration of the Town ofM adisonville, Louisiana's internal control over financial reporting and our 
tests of its com pliance w ith certain provisions of laws, regulations, contracts and grants. That report is an 
integral part of an audit perform ed in accordance with Governm ent Auditing Standards and should be read 

in conjunction with this report in considering the results of our audit. 

July 30, 2002 
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TOW N OF M AD ISONV ILLE, LOUISIANA 

COM BINED STATEM EN T OF REVEN UES, EXPEN SES, A ND CHAN GES 
1N  RETAIN ED EARN IN G S - PROPRIETARY FUND  TY PE 

For the Years Ended June 30, 2002 and 2001 

Operating revenues 
Gas sales 
Garbage collection fees 
Sewer service charges 
W ater sales 
Connect fees 
M iscellaneous fees 

Total operating revenues 

Operating expenses 
Gas purchases 
Personnel 
Payroll taxes 
A dm inistrative and general 
Authority fees 
Auto and truck 
Depreciation 
Garbage disposal fees 
Insurance 
Repairs and m aintenance 
Utilities 

Total operating expenses 

Operating income (loss) 

Non-operating revenues (expenses) 
Interest incom e 

Total non-operating revenues, net 

Net income (loss) 

Depreciation transferred to contributed capital 

N et increase in retained earnings 

Retained earnings beginning 

Retained earn ings end of year 

The accom panying notes are an integral part of this statem ent. 

2002 2001 

$ 839,548 
52,511 
73,100 
57,678 
30,286 
30,841 

1,083,964 

590,998 
129,427 
10,048 
68,731 
8,017 
10,837 
54,111 
51,184 
16,892 
60,039 
17,040 

1,017,324 

$ 1,153,136 
51,533 
49,548 
50,402 
22,328 
25,826 

1,352,773 

944,798 
141,353 
9,571 
47,985 
8,338 
4,848 
52,498 
50,055 
29,387 
51,284 
20,851 

1,360,968 

66,640 (8,195) 

3,945 
3,945 

70,585 

27,962 

98,547 

680,858 

$ 779,405 

7,924 
7,924 

(271) 

27,962 

27,691 

653,167 

$ 680,858 



TOW N OF M ADISONVILLE, LOUISIAN A 

STA TEM EN T OF CA SH FLOW S - PROPRIETARY FU ND TYPE 

For the Years Ended June 30, 2002 and 2001 

Cash flow s from  operating activities 

Operating income (loss) 
Adjustments to reconcile operating income 
(loss) to net cash provided by operating activities 
Depreciation 

Decrease (increase) in accounts receivable 
Increase (decrease) in accounts payable 

Total adjustm ents 

Net cash provided by operating activities 

Cash flow s from  non-capital financing activities 
Increase in custom er m eter deposits 

Cash flows from financing activities 
Increase in equity in pooled cash 

Increase (decrease) in deficit in pooled cash 

Net cash provided (used) by financing activities 

Cash flows from  investing activities 
Receipts of interest 
Purchase of rights of w ay 
Purchases of investm ents 
Investm ent in plant and equipm ent 

Net cash (used) by investing activities 

Net increase (decrease) in cash and cash equivalents 

Cash an d cash equivalents at beginning of year 

Cash and cash equivalents at end of year 

The accom panying notes are an integral part of this statem ent. 

2002 

$ 66,640 

54,111 
13,393 

(3,554) 

63,950 

130,590 

2001 

$ (8,195) 

52,498 

(33,086) 
6,611 

26,023 

17,828 

(9,160) 
(3,144) 

3,944 

(14,049) 
(11,945) 
(99,367) 

(1,5o5) 
55,686 

54,181 

7,924 

(13,003) 
(70,722) 

(75,801) 

100 

$ 100 



TOW N OF M ADISONV ILLE, LOUISIANA 

N OTES TO FIN AN CIAL STATEM EN TS 

June 30, 2002 

N OTE A - SUM M ARY OF SIGN IFICANT ACCOUNTIN G POLICIES 

The Town of M adisonville, Louisiana (the "Town") was incorporated in 1817, under the provisions of a 
special charter. The Town operates under a M ayor-Board of Aldernaen form  of governm ent. 

The financial statem ents of the Town have been prepared in conform ity with accounting principles 
generally accepted in the United States of Am erica as applied to governm ental tra its. The G overnm ental 

Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental 
accounting and financial reporting principles. The m ore significant of the governm ent's accounting 
policies are described below. 

1. Reporting Entity 

The financial statem ents of the Town of M adisonville consist only of the funds and account groups 
of the Town. The Town has no oversight responsibility for any other governm ental entity since no 
other entities are considered to be controlled by or dependent on the Town. Control or dependence 
is determ ined on the basis of budget adoption, taxing authority, funding, an d appointm ent of the 
respective govern ing board. 

The accoun ts of the Tow n ar e organized on the basis of fu nds and account groups, each of w hich is 
considered a separate accounting entity. The operations of each fund are accounted for with a separate 
set of self-balancing accoun ts that com prise its assets, liabilities, fu nd equity, revenues and 
expenditures, or expenses, as appropriate. The individual funds account for the governm ental 
resources allocated to them for the purp oses & carrying on specific activities in accordance with laws, 
regulations or other restrictions. The various funds are grouped, in the financial statem ents in this 
report, into four generic fund types and two broad fund categories as follows: 

Govern m ental Fund Types - These are the fu nds through which m ost govern m ental functions typically 
are financed. The funds included in this category are as follows: 

General Fund - This fund is established to account for resources devoted to financing the general 
services that the Town perform s for its citizens. General tax revenues and other sources of 
revenue are included in this fu nd. The ftm d is charged w ith all costs of operating the govern m ent 
for which a separate ftm d has not been established. 

Special Revenue Funds - Special revenue funds are used to account for the proceeds of specific 
revenue sour ces that are legally restricted to expenditures for specific purposes. 

10 



TOW N OF M ADISONVILLE, LOUISIAN A 

N OTES TO FINAN CIAL STATEM EN TS 

June 30, 2002 

NOTE A - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

2. Fund Accounting - Continued 

Proprietary Fund Type - This fund accoun ts for operations that are organized to be self-supporting 
through user charges. The funds included in this category are the Enterprise Funds. 

Enterp rise Funds - These fu nds are established to account for operations that are financed and operated 
in a m anner sim ilar to private business enterprises, where the intent is that costs of providing goods 
or services to the general public on a continuing basis be financed or recovered prim arily through user 
charges. 

General Fixed A ssets A ccount Group - This is not a fund but rather an account group that is used to 
account for general fixed assets acquired principally for general purp oses and excludes fixed assets 
in the Enterprise Funds. 

All governm ental funds utilize the m odified accrual basis of accounting. Under this m ethod, revenues 
are recognized in the accounting period in which they becom e both available and measurable. 

Licenses and perm its, charges for serv ices
, fines, an d m iscellaneous revenues are recorded as revenues 

when received in cash. General property taxes
, sales tax and investm ent earnings are recorded when 

earned (when they are measurable and available). Expenditures are recognized in the accounting 
period in which the fu nd liability is incurred, if m easurable, except expenditu res for debt service and 
other long-term  obligations which are recognized w hen paid. 

A ll proprietary  funds ar e accoun ted for using the accrual basis of accounting whereby revenues are 
recognized when they are earned and expenses ar e recogn ized when incurred. The Town applies all 
applicable FA SB pronouncem ents passed on or before N ovem ber 30

, 1989 in accounting an d reporting 
for its proprietary  fund operations unless those pronouncem ents conflict with or contradict GASB 
pronoun cem ents. 



TOW N OF M ADISONV ILLE, LOUISIANA 

N OTES TO FIN AN CIAL STATEM EN TS 

June 30, 2002 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

At the beginning of each fiscal year, an annual budget is prepared. At the end of the fiscal year, 
unexpended appropriations of these funds autom atically lapse. The Town follow s these procedures 

in establishing the budgetary data reflected in the financial statem ents: 

a.) The M ayor, Board of Aldermen, Town Clerk, and other advisory personnel assemble the 
necessary financial inform ation. 

b.) The proposed budget is made available for public inspection. 
c.) A public hearing is held for any recommendations or changes to the budget. The budget is legally 

adopted through passage of an ordinance by the Board of Alderm en. 

5. Cash, Cash Equivalents and Investm ents 

Cash includes am ounts in dem and deposits, interest-bearing deposits, and m oney m arket accounts. 
Cash equivalents include am ounts in tim e deposits w ith original m aturities of 90 days or less. Under 
state law, the municipality m ay deposit funds in demand deposits, interest-bearing dem and deposits, 
m oney m arket accounts, or tim e deposits with state banks organized under Louisiana law and national 
banks having their principal offices in Louisiana. Investm ents are lim ited to U nited States bonds, 

treasury  notes, and certificates by Louisiana Revised Statute 33:2955. 

Uncollectible amounts due for customer utility receivables are recognized as bad debts through the 
establishm ent of an allowance account at th e tim e inform ation becom es available which would 
indicate the uncollectibility of the particular receivable. As of June 30, 2002, the allowance in the 

Natural Gas Fund is $5,000. 

7. Property. Plant and Eauipm en 

Fixed assets used in governm ental fund type operations are accounted for in the G eneral Fixed Asset 
Account Group. Infrastructure general fixed assets consisting of certain im provem ents such as roads, 
sidewalks, drainage system s and bridges, are not capitalized. Property, plant and equipm ent acquired 
or constructed for general governm ental operations are recorded as expenditures in the fund m aking 
the expenditure and capitalized at cost in the General Fixed Assets Accoun t Group. N o depreciation 

has been provided on such assets. 

12 



TOW N OF M ADISONV ILLE, LOUISIANA 

NOTES TO FIN AN CIAL STATEM EN TS 

June 30, 2002 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTIN G POLICIES (Continued) 

7 - Continued 

Property, plant and equipm ent are stated at historical cost. W here cost could not be determ ined from 
the available records, estim ated historical cost was used to record the estim ated value of the assets. 
Donated assets are valued at their estim ated fair value on the date donated. Repairs and maintenance 
are recorded as expenditures; renew als and betterm ents are capitalized. 

Property, plant and equipm ent item s acquired for proprietary fund type operations are capitalized in 
the respective funds to which they relate. 

Depreciation of exhaustible fixed assets used by the enterprise funds is charged as an expense against 
operations, and accum ulated depreciation is reported on the enterp rise fu nds' balance sheets. 
Depreciation has been provided over the estim ated useful lives of the fixed assets using the straight- 
line method of depreciation. Depreciation for fixed assets acquired with contributed capital is charged 
directly to the applicable contributed capital account. Estim ated useful lives ar e as follow s: 

Sewerage treatm ent plant 
Sewerage collection system  
W ater distribution system  
Gas distribution system  
Offi ce furniture and equipm ent 
Tran sportation equipm ent 

8. Short-Term  Interfund Receivables/Payables 

40 years 
40 years 
40 years 
40 years 
10 years 
5 years 

During the course of operations, num erous transactions occur between individual funds for goods 
provided or services rendered. These receivables and payables are classified as due from  other fim ds 
or due to other funds on the balance sheet. Short-term  interfund loans are classified as interfund 
receivables/payables. 

9. V acation and Sick Leave 

Town em ployees earn one w eek of vacation leave after one year  of service and two w eeks of vacation 
leave after four years of service. Any vacation not taken at the end of the year is forfeited. Upon 
term ination of service, em ployees are paid for unused vacation leave. The Town em ployees earn one 
day per m onth of sick leave which can be accumulated up to thirty days. Sick leave is forfeited upon 
term ination. There was no m aterial accum ulated vacation leave as of June 30, 2002 for which the 
Town would be held liable. 

13 



TOW N OF M ADISON VILLE, LOUISIAN A 

NOTES TO FIN AN CIAL STATEM ENTS 

June 30, 2002 

NOTE A - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied on 
November 1 and are due and payable on or before January 1 of the following year. All unpaid taxes 
becom e delinquent on M arch 31 of the following year. The Town bills and collects its own property 
taxes. The Town recognizes property tax revenues when levied to the extent that they are determ ined 
to be collectible. 

For the years ended June 30, 2002 and June 30, 2001, the Town levied taxes of 11.52 m ills that were 
dedicated to the General Fund. 

11. Sales Tax 

The Town im poses a tw o-percent sales and use tax. One-percent of this tax is dedicated for particular 
purposes and is accounted for in a special revenue fund. Th e other one-percent is unrestricted an d is 
included in the General Fun d. 

The Com bined Financial Statem ents include total columaas that are described as "m em orandum  only". 
Data in these colum ns does not present financial position, results of operations, or cash flow s in 
conform ity with generally accepted accoun ting principles. Interfund transactions have not been 
elim inated from the total colum n of each finan cial statem ent. 

NOTE B - CASH AND CASH EQUIVALENTS 

At June 30, 2002, the Town held cash deposits in banks totaling $522,546 (book balances) 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the 
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned 
by the fiscal agent bank. The m arket value of the pledged securities plus the federal deposit insurance 
m ust at all tim e equal the am ount on deposit with the fiscal agent. 

These securities are held in the nam e of the pledging fiscal agent bank in a holding or custodial bank that 
is m utually acceptable to both parties. 

At June 30, 2002, the Town has $529,426 in deposits (collected bank  balances). These deposits are 
secured from risk by $100,000 of federal deposit insur ance and $429,426 of pledged securities held by 
the custodial bank in the nam e of the fiscal agent bank, GA SB category 3. 

14 



TOW N OF M ADISONVILLE, LOUISIANA 

N OTES TO FIN AN CIAL STATEM EN TS 

June 30, 2002 

NOTE B - CASH AND CASH EQUIVALENTS (Continued) 

Even though pledged securities are considered uncollateralized (Category 3) under the provisions of 
GA SB Statem ent No.3, Louisiana Revised Statute 39:1229 imposes a statutory requirem ent on the 
custodial bank to advertise and sell the pledged securities within 10 days of being notified that the fiscal 
agent has failed to pay deposited funds upon dem and. 

N OTE C - IN VESTM EN TS 

Investments of $809,212 which are stated at market using published quotes as of June 30, 2002 are in the 
Louisiana Asset M anagement Pool Inc. (LAM P), a local government investment pool. In accordance with 
GA SB Codification Section 150.126, the investm ent in LAM P is not categorized in the three risk 
categories provided by GA SB Codification Section I50.125 because the investm ent is in a pool of funds 
and therefore not evidenced by securities that exist in physical or book entry form . 

LAM P is adm inistered by LAM P, Inc., a non-profit corporation organized under th e laws of the State of 
Louisiana. Only local governm ent entities having contracted to participate in LAM P have an investment 

interest in its pool of assets. The primary objective of LAMP is to provide a safe environment for the 
placem ent of public funds in short-term , high quality investm ents. The LAM P portfolio includes only 
securities and other obligations in which local govern m ents in Louisiana are authorized to invest in 
accordance with LSA-R.S. 33:2955. Accordingly, LAM P investm ents are restricted to securities issued, 
guaran teed, or backed by the U .S. Treasury, the U .S. Govern m ent, or one of its agencies, enterprises, or 
instrum entalities; as well as repurchase agreem ents collateralized by those securities. 

Effective August 1, 2001, LAM P's investm ent guidelines were am ended to perm it the investm ent in 

government-only money market funds. In its 2001 Regular Session, the Louisiana Legislature (Senate 
Bill No. 512, Act 701) enacted LSA-R.S. 33:2955(A)(1)(h) which allows all municipalities, parishes, 
school boards, and any other political subdivisions of the State to invest in "Investment grade (A-I/P-l) 
com m ercial paper of dom estic United States corp orations." Effective October 1, 2001, LAM P's 
Investm ent Guidelines were am ended to allow the lim ited investm ent in A - 1 or A- 1 + com m ercial paper. 

The dollar weighted average portfolio maturity of LAM P assets is restricted to not more than 90 days, and 
consists of no securities with a maturity in excess of 397 days. LAM P is designed to be highly liquid to 
give its participants imm ediate access to their account balances. The investm ents in LAM P are stated at 
fair value based on quoted m arket rates. The fair value is determ ined on a w eekly basis by LA M P an d 
the value of the position in the extern al investm ent pool is the sam e as the value of the pool shares. 

LAMP, Inc. is subject to the regulatory oversight of the state treasurer and the board of directors. LAM P 
is not registered w ith the SEC as an investm ent com pany. 

15 



TO W N  OF M AD ISONV ILLE, LOU ISIANA 

N OTES TO FIN ANCIAL STATEM ENTS 

N OTE D - TAX ES RECEIVABLE 

June 30, 2002 

A s of June 30, 2002 , taxes receivable consist of the follow ing: 

Sales 
Franchise 

NOTE E - PROPERTY, PLANT AND EQUIPM ENT 

General 

$ 19,616 
13,875 

$ 33,491 

Special 
Revenue 

$ 19,616 

Total 

$ 39,232 
13,875 

$ 53,107 

The following is a summ ary of changes in the general fixed assets account group for the fiscal years ended 
June 30, 2001 and 2002: 

Land 
Recreational facilities 
Buildings 
Transportation equipm ent 
Furniture and equipm ent 

Land 
Recreational facilities 
Buildings 
Transportation equipm ent 
Furn iture and equipm ent 

Balance 
6/30/00 

$ 713,455 
135,426 
196,031 
199,415 
43,780 

$1,288,107 

Balance 
6/30/01 

$ 713,455 
160,424 
196,031 
199,415 
45,804 

$1,315,129 

Additions Retirem ents 
$ $ 
24,998 

2,024 

$ 27,022 

Additions 
$ 

16,596 
13,597 

$ 30,193 

Retirem ents 
$ 

14,329 

Balance 
6/30/01 

$ 713,455 
160,424 
196,031 
199,415 
45,804 

$1,315,129 

Balance 
6/30/02 

$ 713,455 
160,424 
196,031 
201,682 
59,401 

$1,330,993 



TOW N OF M ADISONVILLE, LOUISIANA 

NOTES TO FIN ANCIAL STATEM ENTS 

June 30, 2002 

NOTE E - PROPERTY, PLANT AND EQUIPMENT (Continued) 

The following is a sum m ary of property, plant and equipment of the proprietary  fund 

Sewerage treatm ent plant 
Sewerage collection system 
Distribution system 
Transportation equipm ent 
Furniture and equipm ent 
Construction in progress 
Land 

Total property, plant and 
equipm ent at cost 

Less: Accum ulated depreciation 

Total plant, property and 
equipm ent, net 

896,359 
14,655 
10,287 

37,422 

958,753 

(313,872) 

W ater 
Fund 

234,859 

5,093 

15,513 

255,465 

(142,794) 

Sewer 
Fund 

$ 160,190 
835,317 

36,587 
46,371 

1,078,465 
(619,540) 

$ 160,190 
835,317 

1,131,248 
14,655 
15,380 
36,587 
99,306 

2,292,683 
(I.076.206) 

NOTE F - LAKE PONTCHARTRAIN BASIN M ARITIM E M USEUM  

On M ay 31, 1996, the Town entered into a management agreement with th e Lake Pontchartrain Basin 
M aritim e M useum , Inc., a non-profit corporation, whereby th e Town allows the M useum to use a portion 
of Land for the construction and operation of a museum . The term of the agreement is for ninety-nine 
years. The Town retains title of the land along with any im provem ents constructed by the M useum . The 
Town also retains any liabilities related to defects at tim e of agreement. The M useum agrees to incur all 
necessary expenditures related to operation of the M useum . An addendum  to this agr eement was signed 
on M arch 9, 2001 whereby the Town also allows the M useum usage of a portion of land for a parking lot. 
During the year ended June 30, 2002, the United States Coast Guar d donated the M adisonville Lighth ouse 
to the Town. On M ay 24, 2002, the Town  entered into an other agr eem ent w ith th e M useum whereby th e 
Town allows the M useum the use of the Lighthouse and the M useum  agrees to preserve and restore the 
Lighthouse. 

17 



TOW N OF M ADISONVILLE, LOU ISIAN A 

NOTES TO FIN ANCIA L STATEM ENTS 

June 30, 2002 

NOTE G - RECONCILIATION OF CASH AND CASH EQUIVALENTS 

The following is a reconciliation of cash and cash equivalents per the balance sheet of the Proprietary 
funds to the cash and cash equivalents per the statem ent ofcash flow : 

Cash and cash equivalents per balance sheet: 
Cash 

NOTE Ft - EXPENDITURES - ACTUAL AND BUDGET 

The follow ing individual fund had actual expenditures over budgeted expenditures for the year ended 
June, 30, 2002: 

Unfavorable 

General Fund - 2002 

NOTE I - RISK M AN AGEM ENT 

Budget 
$ 385,540 

Actual 
$ 400,456 

Variance 
$ (14,916) 

The Town is a m ember of the Louisiana M unicipal Risk M anagem ent Program . The Fund was created 
to form ulate, develop and adm inister a program of m odified self-funding for the Fund's membership, 
obtain lower costs for autom obile and general liability insurance coverage and develop a com prehensive 
loss control program . The Town pays an annual premium to the Fund fu r its coverage. The Town's 
agreem ent with the Fund provides that the Fund will be self-sustaining through m em ber prem ium s. The 
Town's deductible for each insured event is $1,000. The Fund will maintain reinsurance up to $500,000 
per incident, per person. 

NOTE J - PEN SION PLAN 

M any of the employees of the Town are m embers of the following State retirem ent system s: 

A . M unicipal Em alovees Retirem ent System of Louisiana 

All em ployees of the Town of M adisonville except police offi cers and certain part-tim e personnel are 
m embers of the M unicipal Employees Retirement System of Louisiana. This system is a cost-sharing, 
multiple-employer, defined benefit pension plan adm inistered by a separate board of trustees. 
Pertinent infom mtion relative to each plan follows. The System is com posed of two distinct plans, 
Plan A and Plan B, with separate assets and benefit provisions. All employees of the m unicipality are 
members of Plan B. 
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N OTES TO FIN AN CIA L STATEM EN TS 

NOTE J - PENSION PLAN (Continued) 

A . M unicipal Em t31ovees Retirem ent 

June 30, 2002 

-  Continued 

All permanent em ployees working at least 35 hours per week who are not covered by another pension 
plan and are paid wholly or in part from municipal funds and all elected municipal officials are eligible 
to participate in the System . Under Plan B, em ployees who retire at or after age 60 w ith at least 10 
years of creditable service, at or after age 55 with at least 25 years of creditable service, or at any age 
with at least 30 years of creditable service are entitled to a retirem ent benefit, payable m onthly for life, 
equal to 3 percent of their final average salary for each year of creditable serv ice. Final average salary 

is the employee's average salary over the 36 consecutive or joined months that produce the highest 
average. 

Em ployees who term inate with at least the am ount of creditable serv ice stated above, and do not 
with draw their employee contributions, m ay retire at the ages specified above and receive the benefit 
accrued to their date of term ination. The System also provides death and disability benefits. Benefits 
are established by state statute. 

The System issues an annual publicly available financial report that includes financial statem ents and 
required supplem entary  inform ation for the System . That report m ay be obtained by writing to the 
M unicipal Em ployees Retirem ent System  of Louisiana, 7937 Office Park Boulevard, Baton Rouge, 

Louisiana 70809, or by calling (225) 925-4810. 

Funding Policy. Under Plan B, members are required by state statute to contribute 5 percent of their 
annual covered salary  and the Town of M adisonville is required to contribute at an actuarially 
determ ined rate. The current rate is 2.75 percent of annual covered payroll. Contributions to the 

System also include one-fourth of one percent (except in Orleans and East Baton Rouge Parishes) of 
the taxes shown to be collectible by the tax rolls of each parish. These tax dollars are divided between 
Plan A and Plan B proportionately on the salaries of the active m embers of each plan. The 
contribution requirem ents of plan m embers and the Town of M adisonville ar e established and m ay 
be am ended by state statute. As provided by Louisiana Revised Statute 11:103, the em ployer 

contributions are determ ined by actuarial valuation and are subject to change each year based on the 
results of th e valuation for the prior fiscal year. The Town's contributions to the System under Plan 
B for the years ending June 30, 2002, 2001, and 1999 were $11,757, $10,038, and $8,773, 
respectively, which was equal to the required contributions for each year . 
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NOTE J - PENSION PLAN (Continued) 

13. M unicioal Police Em t~lovees Retirem ent System  o 

A ll full-tim e police departm ent em ployees engaged in law enforcem ent m ay participate in the System . 
Employees who retire at or after age 50 with at least 20 years & creditable service or at or after age 
55 with at least 12 years of creditable service are entitled to a retirem ent benefit, payable m onthly for 
life, equal to 3 1/3 percent of their final average salary for each year of creditable serv ice. Final 

average salary is the employee's average salary over the 36 consecutive or joined months that produce 
the highest average. Em ployees who term inate w ith at least the am ount of creditable service stated, 
and do not withdraw their em ployee contributions, m ay retire at the ages specified previously and 
receive the benefit accrued to their date of term ination. The System also provides death and disability 
benefits. 13enefits are established by state statute. 

The System issues an annual publicly available financial report that includes financial statements and 
required supplem entary  inform ation for the System . That report m ay be obtained by writing to the 
M unicipal Police Em ployees Retirem ent System  of Louisiana, 8401 U nited Plaza Boulevard, Baton 

Rouge, Louisiana 70809-2250, or by calling (225) 929-7411. 

Funding Policy. Plan m em bers are required by state statute to contribute 7.5 percent of their annual 
covered salary  and the Town of M adisonville is required to contribute at an actuarially determ ined 
rate. The current rate is 9.0 percent of annual covered payroll. The contribution requirem ents of plan 
m embers and the Town of M adisonville are established and m ay be am ended by state statute. As 
provided by Louisiana Revised Statute 11 : 103, the employer contributions ar e determ ined by actuarial 

valuation and are subject to change each year based on the results of the valuation for the prior fiscal 
year. The Town's contributions to the System for the year ending December 31,2001 was $20,221, 
which is equal to the required contribution for the year. This was the first year th e police employees 
of the Town were participants in this plan. 

N OTE K - COM M ITM ENT 

The Town has entered into a construction contract to im prove its sew er plant. The total contract am ount 

is $191,000. At June 30, 2002, no payments had been made on the contract. 

NOTE L - PLEDGED A SSETS AND CONTINGENT LIABILITIES 

The Town has a letter of credit agreement totaling $10,000 in favor of th e St. Tamm any Parish. The letter 
of credit guarantees the correction of dam ages that m ay occur while w ork is being perform ed on the gas 
system  outside the Tow n of M adisonville city lim its. As of June 30, 2002, the line of credit has not been 
drawn upon. 
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ENTERPRISE FUN D S 
U TILITY SY STEM S 

NA RRA TIVE EXPLA NA TION 

The Enterprise funds are used to account for the provision of gas, water, sewer and sanitation services to 
residents of the Town. A ll activities necessary to provide such services are accounted for in this fund, 
including but not lim ited to, adm inistration, operations, m aintenance, financing and related service, and 
billing and collection. 
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M AYOR 

TOW N OF M ADISONVILLE, LOUISIANA 

SCH EDULE OF COM PEN SATION  PA ID TO M A YOR AND M EM BERS OF 
THE BOARD OF ALDERM EN 

Peter L. Gitz 
P.O . Box 122 
M adisonville, LA 70447 

ALDERM EN : 

Lawrence P. O stendorf 
P.O . Box 37 
M adisonville, LA 70447 

D anny Tyrney 
P. O . Box 143 
M adisonville, LA 70447 

M ark D . Badeaux 
P. O . Box 156 
M adisonville, LA 70447 

Jerry Lange 
P.O . Box 393 
M adisonville, LA 70447 

Bonnie D . Fruge 
P.O . Box 1046 
M adisonville, LA 70447 

For the Years Ending June 30, 2002 and June 30, 2001 

Com oensation 

June 30, 2004 $10,664 $ 8,409 

June 30, 2004 

June 30, 2004 

June 30, 2004 

June 30, 2004 

June 30, 2004 

3,510 3,420 

3,510 3,420 

3,600 3,420 

3,510 3,420 

3,210 3,420 



Samuel K. Smith, CPA 
Patrick "Bryan" Huva[, CPA 

Sm ith, H uval &  A ssociates, L.L.C . 
(A LIMITED LIABILITY COMPANY) 

Certified Public Accountants 
P.O . Box 3790 

Covington, Louisiana 70434-3790 
985) 892-6633 - Covington 
985) 892-4666 - FAX 

REPORT ON COM PLIANCE AND ON 1N TERNAL CONTROL OVER FIN ANCIAL 
REPORTIN G BA SED ON  AN AUDIT OF FIN AN CIAL STA TEM EN TS PERFORM ED IN 

ACCORD ANCE W ITH GO VERNM ENT AUDITING STANDARDS 

To The H onorable M ayor Peter L. G itz and 
The Board of Alderm en 
Town of M adisonville, Louisiana 

W e have audited the general purpose finan cial statem ents of the Town of M adisonville, Louisiana as of and 
for the tw o years ended June 30, 2002, and have issued our report thereon dated July 30, 2002. W e 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
Am erica an d the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Com ptroller General of the United States. 

As part of obtaining reasonable assurance about whether the Town of M adisonville, Louisiana's general 
purpose financial statem ents are free of m aterial m isstatem ent, w e perform ed tests of its compliance with 
certain provisions of law s, regulations, contracts and grants, noncom pliance w ith which could have a direct 
and m aterial effect on the determ ination of financial statem ent am ounts. However, providing an opinion 

on compliance with those provisions was not an objective of our audit, and accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncom pliance that are required to be 
reported under Government Auditing Standards. 

nternal Control Over Financial Revortino 

In planning and perform ing our audit, we considered the Town ofM adisonville, Louisiana's internal control 
over financial reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on the general purpose financial statem ents and not to provide assurance on the internal control over 
financial reporting. Our consideration of the internal control over financial reporting w ould not necessarily 
disclose all m atters in the internal control over financial reporting that m ight be m aterial weaknesses. A 
m aterial weakness is a condition in which the design or operation of one or m ore of the intern al control 
com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts th at would be 
m aterial in relation to the general purpose financial statem ents being audited m ay occur and not be detected 
within a tim ely period by em ployees in the norm al course of perform ing their assigned functions. W e noted 
no m atters involving the intern al control over financial reporting and its operation that w e consider to be 
m aterial weaknesses. 

This report is intended solely for the inform ation and use of m anagem ent and the Louisiana Legislative 
Auditor and is not intended to be and should not be used by anyone other than those specified parties. 

July 30, 2002 g ~ ,lf e. 


